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Ulxisorym Covexanrts. Borrower and Iender covenint ard

agree as follows:

g

Pavsmest of Prsciear axp Ixverest. Borrower chall promptly pay when due the peincipsl «fF and intcrest on the in-
debtadness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and intérest «n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes axp Insurance. Sublect to applicable hiw <r o a wrdnen walver by Lender, Borrower shill pay
Lender on the dsy monthly installments of principal and irterest are payatle under the Ncte, vnul the Nete 1s paid in full, 2 sum
(herein “Funds™) equal to cne-twelfth of the yearly taxes and assessments which may atain prionty over this Monigage, and ground
rents on the Propenty, if any, plus onetwelfth of vearly premivm installents for hazard insurance, plus coerwellth of yearly pre

mium installreents for mortgage insurance, if any, all as reasomably estimsted initally and frem time to time by Lender on the basis
of assessments and bills and reasonable estimates therect.

The Funds <hall be held in an instituticn the deposits of 2occunts of which are insured o goaranteed by a Federal or stars
agency (including Lender i Lercder is such an instinuticn}. Lender shatl apply the funds to pay said vnes, assessments, insurance
premiums and ground rents. Lender may not charge for so belding 2nd apphing the Funds, analyzing wadd account, o verifying and
compiling said assessments and bills, unless Lender pays Borrewer interest on the Funds and appliceble law permits Lender to make
such a charge. Borrower and lender may agree in writing at the dme of execution of this Mortgage that interest on the Furds shall ke
pad to Borrower, and unless such agreement is made o applicable baw requires such interest to be paid, Lender shall not be regeired
to ey Borrower any interest of eamings on the Funds. Lender shall give :o Borrower, without charge, an annual acccunting of the

Funds showing cedits and debits to the Funds and the purpese for which each debit to the Funds was made. The Fuz;ds are pladged
as additicnal security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the forure menthly installments of Funds pavable pricr > the
due dates of taves, assessments, insurance preiums and ground rents, shall exceed the zmrunt required to pay waid taxes, assess
. ments, insurance premiuras and ground rents as they fall due, such excess shall be, at Borrower's cption, either promply repaid
: Botrower or aedited to Bormower on monthly installments of Funds. If the amount of the Funds keld by Lender shall pot be
‘ suffcient 1o pay tases, assessments, insurance premiums and greurd rents as they fall due, Borrower shall pay 1o Lender any amount
pecessary to make up the deficiency within 30 days from the date norice is mailed by Lender to Borrewer requesting payment therect.

Upen payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds beld by
Lender. If under paragraph 18 hereof the Property i sold cr the Property is otherwise acquired by Lender, Lender shall apply,

no later than immediately prior o the sale of the Propenty or its acquisiicn by Lender, any Funds held by Lender at the time c—!
application as a credit zgainct the sums secured by this Mortgage.
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3. Arrricamox oF PavsmExts. Unless applicable Liw provides otherwise, 21l payments received by Lender under the Note S
and paragraphs | and 2 hereof shall be applied by Lender fust in payment of 2mounts pavable to Lender by Borrewer under yanagraph 2
hereck, then 1o interest payable cn the Noze, then to the principe] of the Note, and then 1o interest 2nd principal on any Furure Advances.
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3. Cuaeces; Liexs. Bomower shall pay all taxes. assessmments and ether charges, fines and impowsions atuibenblk to the
Property which may attain a priorty over this Mortgsge, 2nd kaweh M payments or ground rents, if any, in the manner provided
under paragraph 2 berecf cr, if not paid in such minner, by Burower making paviment, when due, directly to the pavee thereck.
Burrower shall promptly furnish 1o Lender all Notices of amovrts due urder this paragrarh, and in the event Borrower chall make
pasment directly, Borrowar shall promptly fumnish to Lender receipts evidencing such peyments. Borrewer shall promptly discharge
any Ben which has pricity over this Mongage; provided, that Barrewer shall nct be required to dischirge any such Len so leng as
Borrower shall azree in writing 1o the pevioent of the cbligaticn cecured by such licn in a minner acoeptable to Lender, or shall in

good Fzith contest such Len by, or defend enforcement of such lien in, leg:l proceedings which cperate 1o prevent the enfo;'cen:em
of the Len or forfeiture of the Property ot any part therec.

5. Hazaep Ixsurasce. Bomower shall keep the improvements now existing or hereafter erected ¢n the Prepenty insured
against kss by Ere, hazards inchuded within the tam “estended coverage,”™ and such cther hezards as Lender may require and in such

amourts 2nd for such percds as Lender my require; provided, that Lender shall not 1equire that the amount of cuch coverige excead
thst 2mcunt of coverazge required to pay the sums sevuréd by this Mortgige.
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The insurance carrier providing the insurance shall be cheren by Bomower subject to 2pprove]l by Lender; prosided, that soch
appreval shall not be unreascnably withheld. All premiums on irsuzrance pobicics shall te paid in the manner provided under para-
graph 2 herecd or, if nct paid in such manner, by Borrower maling payment, when due, direcily 1o the insurance carrier.

All insurance policies and renewals thereof shsll te in form acceptable to Lender and shull indude 2 standard merigege -
chuse in faver of and in form acceptable &5 Lender. Lender shall hive the right to hold the polices and renewals therecf. ard
Borrower shall promptly furnish to Lender 2]} renewal notices 2nd all receipts of paid premiums. In the event of bss, Berrower shali :
give prompt motice to the insurance carrier and Lender. Lender ray make proof of kss if not made prompily by Borrower
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Unless Lender and Borower ctherwise agree in writing, irsurence proceeds shall be applied 10 restoration o repair of the
Property diraged, provided such restoration o repair is economically feasitle and the cecurity of this Mortgage is not thereby
impoired. I such restomtion or xpuir is nct econcmically feasible or if the security of this Mertgage woul be impoired, the insur-
ance proceeds chall be applicd to the sums sevured by this Morigage, with the excess, if aay, pad o Bomower. I the Propents
is atandoned by Bomower, or if Boaower fails o respoed to Lender within 30 days frem the date nctice is muiked by Lender t-
Berrower that the insurince amier offers to serte 2 <him for irsurance benefits, Lender is zuthorized to colkct and apply the insur-
ance proceeds 2t Lender's cption dither to resteration or repair <f the Property o 1o the sums sevured by this Mortgage.

Unless Lender and Borrower ctherwise agree in writing, any such application of proceeds to principal shall nct extend or 3
postpere the due date of the monthly installiments referred to in piragraphs 1 2nd 2 hereof or change the amewnt of such installments.
If under parazraph 18 hereof the Property is acguired by Lender, all right, title acd interest of Besrower in and to any insurance

policies and in and 19 the proceeds thereof resulting frem damige to the Property prioe 1 the sale r soquisition shall pass to Lender
to the extent of the sums secured by this Mertgage immediately prir ta such sale or zojuisition.

6. Pagsenvamos asp Maxtivaxce of Prorerty; Leasesot bs; Coxporuxiuns; Praxxep Usr Deseropmexts. Borower |
shall keep the Preperty in good repair and shall not commit waste cr permit impatrment o deteriwration of the Property and shall
comply with the provisions of any Jease if this Mortgage is on a leasehold. If this Mortgege &5 ¢n 2 unit in a condominium o a
phinred unit devel-pment, Borrower shall paform 2B of Borrowe's obligativn under the declaraticn of covernants creating of g vern-
ing the ond-micfum or plinned unit Jevek pment, the by-laws ind regubitions of the condminium oz plinned unit devel pzent.
i and onsiteent docements. I a eondominium or plinned unit devedpment rider & exvecuted by Bomower and recveded tegether
with this Mortgage, the covenants and agreements of such rider shall be incorporated ints ind shall 2mend and supplement the cov-
enants and agreements of this Montgage as if the rider were 2 pant hereck.
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7. Pro1ECTION OF LExmEn's SEcuriry. I Borrower fails 1o peiform the oovenants and agreements contiined in this Moctgage.
or if any xthn of proceckng i commenced which materally affects Lendex’s interest in the Property, including. but nit limited v, |
cminent & main, inschency, code enfercement, o1 2mangements or proceedings invihing a bankrupe o devedent, then Lendes

, r at
Lender's <pt o, upon netice to Borrower. may make such appearances, disbune such sums and tike anh acthn 35 is nocesany

.
pretect Lender's interest, including. but not limited o, divburement of ressopabke st mney’s fees and entry upoa the Progony t

make repuirs. If Lender rojuired morgage insurance as 3 aonditi n of muling the ban cecurad by thiz M ortzaze, Borroaer <hall
pov the premiums required 1o maintzin such insurance in effect until such time a5 the roquizement for such insursnce taminates
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